MEMORANDUM OF UNDERSTANDING BETWEEN
THE DEPARTMENT OF CUSTOMS AND EXCISE
OF THE REPUBLIC OF CYPRUS AND
THE BALTIC AND INTERNATIONAL MARITIME COUNCIL
(BIMCO)

This Memorandum of Understanding (MOU) reflects the Baltic and International
Maritime Council's (hereinafier referred to as BIMCO) wish io assist the
Department of Customs and Excise of the Republic of Cyprus (hereinafter referred
io as DCEC) to the extent that their resources and commercial operations allow, to
combat Customs offences; in particular drug smuggling. BIMCO will encourage its
membership to authorise BIMCO to sign individual MOU'S with the Department of
Customs and Excise of the Republic of Cyprus for and on behalf of duly registered
owner members.

1. INTRODUCTION

BIMCO and the DCEC recognize that

1.1. Offences against Customs laws, particularly drug smuggling, are prejudicial
to the economic, social, fiscal and security interests of the Republic of
Cyprus and to all parties involved in internationa! trade.

1.2.  Drug smuggling involving the use of all means of transport, premises,
devises and cargo has escalated significantly in recent years.

1.3. The continuing increase in illegal drug movements requires the DCEC to
increase their surveillance and controls, which could result in additional
expense and costly delays to legitimate transport operators and their
customers.

1.4. This illicit trade has placed an increasing burden on the DCEC who
recognize that to combat it more efiectively, they need the co-operation of
those parties regularly concerned in international trade and travel.

1.5. Through the provision of information and closer co-operation transport
operators could assist the DCEC in their identification of high risk traffic,
facilitating the free flow of innocent traffic, to the benefit of legitimate trade
and their customers.

1.6.  This Memorandum of Understanding is voluntary and not legally binding on
either the DCEC, or BIMCO or its members but seeks to establish methods
of developing co-operation and consultation between the two parties.

2.  AIMS

2.1 The DCEC and the owner member authorizing BIMCO to sign the MOU with
the DCEC on their behalf jointly agree io:

ri



Examine and develop ways in which co-operation and consultation
between them can be improved.

Seek a better understanding of each other's working procedure and
responsibilities.

Consider practical ways in which an owner member's staff on shore, as
well as on board their vessels, can assist in the prevention of Customs
offences, particularly drug smuggling, and produce guidelines.

Treat any information supplied by the other as confidential unless there
has been a previous agreement to the contrary.

Appoint liaison represeniatives who will meet regularly o review
arrangements and exchange information.

2.2 The BIMCO owner member agrees to

Provide such commercial information in addition to that required by law or
regulation, or allow Customs direct access to such information.

Set up procedures to encourage staff io alert Customs to any suspicious
circumstances.

Review security measures regularly, to prevent as far as possible, illegal
access to premises, vehicles, equipment and consignments.

2.3 The DCEC agrees to

Offer advice when requesied

Educate and provide information to a registered owner member of
BIMCO on how they can prevent their premises etc from being used for
the purposes of drug smuggiing.

Mor to expect that any owner member of BIMCO who has agread that the
MOU shouid act as a law enforcement officer.

Ensure that all their staff carry proper identification.

Ensure that all requests for information are limited to that which is
necessary for the prevention and investigation of drug smuggling and that
it is not disclosed any third party or used for any other purpose.

When evaluating high-risk areas, consider the extent to which the
company having signed this MOU has implemented Customs
recommendations and their effectiveness.

3. STATEMENT OF INTENT

The DCEC, BIMCO and its member having authorised BIMCO to sign the MOU
with the DCEC recognize that the signing of the agreement and issuing of
guidelines as on Annex | which constitutes an integral part of the MOU, are the
first step in the development of co-operation measures within the spirit of the
Memorandum of Understanding. They hope and expect that the guidelines will be
reviewed and improved in the light of experience, without changing, in any way,
the basic principles of the Memorandum of Understanding.
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